Independent Petroleum Group Company - K.S.C.P.
and subsidiaries
State of Kuwait
Interim condensed consolidated financial information and
independent auditor’s review report
for the nine months period ended 30 September 2023
{(Unaudited)



Gl
Independent Petroleum Group Company K.S.C.P. and subsidiaries
State of Kuwait

For the nine months period ended 30 September 2023

Index

Independent auditor’s report on review of interim condensed consolidated financial
information

Interim condensed consolidated statement of income (unaudited)

Interim condensed consolidated statement of comprehensive income (unaudited)
Interim condensed consolidated statement of financial position (unaudited)
Interim condensed consolidated statement of changes in equity (unaudited)
Interim condensed consolidated statement of cash flows (unaudited) -

Notes to the interim condensed consolidated financial information (unaudited)



REPORT ON_REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

To the Board of Directors
Independent Petroleum Group Company - K.S.C.P.
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Independent Petroleum Group Company — K.S.C.P. (“the Parent Company™) and its subsidiaries
(collectively “the Group™) as at 30 September 2023 and the related interim condensed consolidated
statements of income and comprehensive income for the three months and nine months period then
ended and the related interim condensed consolidated statement of changes in equity and cash flows for
the nine months period then ended. Management of the Parent Company is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance
with International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of this interim condensed consolidated financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with International Accounting Standard 34 — Interim Financial Reporting.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of
2016, as amended, its executive regulation, as amended, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, during the nine months period ended 30
September 2023, that might have had a material effect on the Parent Company’s financial position or
results of its operations.




-

-

We further report that, during the course of our review, we have not become aware of any violations of
the provisions of Law no 7 of 2010, concerning the Capital Markets Authority and Organization of
Security Activity, as amended and its executive regulations, as amended, during the nine months period
ended 30 September 2023, that might have had a material effect on the Parent Company’s financial
position or result of its operations.

— o

Nayef M. Al Bazie
Staie of Kuwait Licence No. 91-A
2 November 2023 RSM Albazie & Co.



State of Kuwait

Interim condensed consolidated statement of income (unaudited)

For the three months and nine months periods ended 30 September 2023

Notes

Sales 15
Cost of sales
Gross profit
Net interest relating to oil
marketing operations 3
Net results of oil marketing
operations
Share of results of joint
venture and associates 9& 10
Dividend income 8
General and administrative
expenses
Staff costs
Depreciation
Net provisions (charged)
reversed 5
Unrealized (loss) gain from
investments at fair value
through statement of income
Net other expenses 4
Profit for the period before
provisions for contribution
to Kuwait Foundation for
the Advancement of
Sciences (KFAS), National
Labour Support Tax
(NLST) and Zakat
Contribution to KFAS
Contribution to NLST
Profit for the period
Earnings per share (fils) 6

Three months period ended

Nine months period ended

30 September 30 September

2023 2022 2023 2022
KD ‘060 KD ‘000 KD ‘000 KD “000
295,294 518,963 735,362 1,374,534
{289,586} (509,484) (719,190} (1.354,046)
5,708 9,479 16,172 20,488
(2.944) (3.463) (8,238) (5,747)
2,764 6,016 7,934 14,741
2,541 2,282 7,007 7,128

- - 2,056 5,478
(472) (297) (1,637) (1,943)
(1,227) (1,472) (4,061) (4,071)
(399) (467) (1,276) (1,340)

- - (5,596) 399
(1,225) (2,900) 2,467 (12,526)
(257) (130) {1,206) (1,065)
1,725 3,032 5,688 6,801
a7y (30) (57) (68)
(43) {76) {142) (170)
1,665 2,926 5,489 6,563
9.21 16.18 30.36 36.30

The accompanying notes form an integral part of this interim condensed consolidated financial information.



State of Kuwait

Independent Petroleum Group Company K.S.C.P. and subsidiaries

Interim condensed consolidated statement of comprehensive income (unaudited)

For the three months and nine months periods ended 30 September 2023

Profit for the period

Other comprehensive
(loss) income:

Items that will not be
reclassified subsequently

to interim condensed
consolidated statement
of income

Changes in fair value of
investments at fair value
through other
comprehensive income

Items that mav be
reclassified subsequently
{0 interim condensed
consolidated statement
of income

Foreign currency
translation adjustments

Other comprehensive
(loss) income for the
period

Total comprehensive
income for the period

Three months period ended

Nine months period ended

30 September 30 September
2023 2022 2023 2022
KD “000 KD ‘000 KD ‘000 KD 000
1,665 2,926 5,489 6,563
(116) 465 amn {61)
(173) 1,218 19 1,706
(289) 1,683 2 1.645
1.376 4,609 5491 8.208

The accompanying notes form an integral part of this interim condensed consolidated financial

information,
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Independent Petroleum Group Company K.S.C.P. and subsidiaries

State of Kuwait
Interim condensed consolidated statement of financial posifion (unaudited)
As at 30 September 2023
30 September 31 December 30 September
2023 2022 2022
Notes KD ‘000 KD ‘000 KD ‘000
(Audited)
ASSETS
Cash on hand and at banks 7 81,172 108,513 134,138
Trade and other receivables 112,827 72,997 216,108
Inventories 73,899 51,741 57,256
Investments at fair value through statement of income 8 63,369 60,944 59,452
Investments at fair value through other comprehensive
income 8 1,263 1,266 1,265
Current portion of other loans 14,397 20,570 -
Total current assets 346.927 316,031 468219
Investments at fair value through other comprehensive
income 8 27,344 27,361 27,626
Investment in joint venture 9 7,146 6,837 8,828
Investment in associates 10 29.990 28,363 27,920
Non-current pertion of other loans 4,874 4,877 4,950
Right to use of asset 21,805 26,229 2,055
Property and equipment 11 28,131 29339 30,220
Total non-current assets 119,290 123,006 102.499
Total assets 466,217 439,037 570,718
LIABILITIES AND EQUITY
Current portion of due to banks 8 195,826 194,992 290,761
Trade and other payables 127,390 90,011 145,208
Current portion of term loans 11 1,200 1,172 1,182
Current portion of lease Habilities 1,411 5,563 927
Directors’ fees payable - 100 -
Total current liabilities 325,827 291 838 438.078
Non-current portion of due to banks 8 12,228 18,461 18,768
Non-current portion of term loans 11 5,506 6,411 6,810
Non-current portion of lease liabilities 20,815 20,828 2,225
Provision for staff indemnity 1,712 1.437 1,420
Total non-current liabilities 40,261 47,137 29,223
Total liabilities’ 366.088 338.975 467.301
Equity
Share capital 12 18,841 18,841 18,841
Share premiuom 29,665 29,665 29,665
Legal reserve 9,420 9.420 9.420
General reserve 606 606 606
Fair value reserve 24,112 24,129 24,343
Foreign currency translation adjustments (5,640) (5,659 (1,425)
Treasury shares reserve 1,429 1,429 1,429
Treasury shares 13 (2,770) (2,770) (2,770}
Retained earnings 24,466 24.401 23.308
Total equity 100,129 100,062 103,417
Total liabilities and equity 466,217 439,037 570,718
The accgmpanying notes form an integral part of this interim condensed consolidated financial information.
Ali Mohammed Al-Radwan Ghazi Fahad Al-Nafisi Waleed Jaber Hadeed
Chairman Vice Chairman Chief Executive Officer



“UOTJRTULIOFUT [RIOURTI] PAJEPI[OSUOD PASURPUOD WILIAIUL STY) Jo Med [eiSojur ue wio sojou SurAuedwoode o],

6Z1'001 99¥'¥vT toLL'z) 6T¥'1 (0r9's) (Al N 9209 0Tk'e $99°67 TP8'8T €707
qundag o¢ 18 Rueeyg
vz’ (pTrS) - - . - - : : : (812300
TT0T 10] SPUSPIAL(]
Lymba ur Apsaaip
pas[ug02aa ‘SUMO
JIAr STOI}ORSUBA ],
16¥'S 6875 - - 61 (L1} - - porad
a1} 10j amodu] {(S507)
aarsuaypadwrod [vj0],
z - - 61 i - - - awoou} (ssof)
aatsueyarduros YO
68¥°S 68°S : - = - - - : ¥ pomad ayj 305 13014
porad
1) 10] auxodm] (ssof)
AISHIYAIdwod [#)0 ],
790001 10¥¥% (oL 6wl (659°S) 6T1%C 909 0iF 6 $99%6¢ 881 €207 Arenuey [ 18 souepRg
000, @1 006, M1 000, M1 000, O 000, @ 000, @M 006, a1 000, M 000, X 000, M
[&10], stuuigy saBYS IAIISAI SAIBYS sjumsunsnfpe IAIISAT AAIISAI AAIISAI wnpuasd Teirdes
pauIey AInsgaa], LinsBaa], UOIB[SUBL) angea [LASLIETYY [ Aeyg argyg
AdyUaIAMd JIeg
ugaog

 £707 4oquiaidag (€ papus porad Sypuout Ui il 40,]

(panipneun) Apnbo up saduvyd Jo JUIMIIL)S PIIBPIJOSHOD PISUIPUOD WILIUY

HeMR) Jo 2)E)g

saLIRIpISgns pue " J-)'S Y Auedwo)y dnoiry wnsjorysg yppusdepuy

301O)



*UOLIBULIOJUL [BIDURUL) PIEPIJOSUOD PISUSPUOD WILISIUT ST Jo Jred [e18sjur ue wog sejou Suikuedwmoosor oy,

LI¥'€01 80E°€T (0LL'T) 6TF'1 szv'n) EPEYT 909 0zZr'e £99°67 T¥8'81 : (4414
Lqudag gf 18 Nueeyg
Trey'sl (PTH's) . - : - - - (81 910N)
[20T 103 SPUSPIAIQ
Aymba a1 £paaarp
—memﬂwg-u@h ‘SI2UMO
THAL STUOTDESTBI ],
80C'8 €959 . 90L1 (191 . - - porsad
) 10) tmodu| (sso[)
aarsuapIdurod [v)o ],
SHO°L = 90L'1 (19} ) = QWOdUL {S50])
aarsusyRrdwon WO
£95°9 £96°9 - - - - - - pouad a1 103 31501 ]
porad
212 IO} W] {§50])
aapsuapadwod [Blo],
££9°001 6917 0LLT) 6TH1 grel p0rve 909 0Tr'6 $99'6C 17881 LZ0¢ Arenuef | je couefeq
000, I 000, aM 000, @1 000, ™1 000, @M 000, UM 000, aM 000, 1 000, 0¥ 000, M
1E10T, sBuruies saaeys A5 SATRYS sjususnfpe EYNETET AATISIA aAIasal unyuaad 1eades
pauredyg Amsgaay, Aanseaay, UONB[SHEI) anjea (C2ELIEYSY jeday aeqg aeqg
£2u31and Jreq
udaog

£202 4oquiaidag O papua poriad sypuowt 2ut a1 40,]

(poypreun) Aynbd wr sofueyd Jo JuUIWIIEIS PIJEPI[OSUOD PISTIPUOY WLIAJUJ

sapreIpIsqns pue ‘4 ¢y Auedwo) dnoroy mmajonag yuapuadapug

emnyy Jo urg

381D



&

Independent Petroleum Group Company K.S.C.P. and subsidiaries

State of Kuwait

Interim condensed consolidated statement of cash flows (unaundited)

For the nine months period ended 30 September 2023

OPERATING ACTIVITIES

Profit for the period before provisions for contribution to KFAS,

NLST and Zakat
Adjustments for:
Depreciation
Net provisions charged (reversed)
Interest expense
Dividend income

Unrealised (gain) loss from investments at fair value through

statement of income
Share of results from joint venture and associates
Interest income
Interest expense on lease liability
Amortisation of rights of use assets
Provision for staff indemnity

Changes in operating assets and liabilities:
Trade and other receivables

Other loans

1 ease liabilities

Inventories

Trade and other payables

Cash flows used in operations

Interest income received

Payment to KFAS

Payment of staff indemnity

Directors’ fees paid

Net cash flows used in operating activities

INVESTING ACTIVITIES

Dividends received

Purchase of property and equipment

Net cash flows generated from investing activities

FINANCING ACTIVITIES
Due to banks

Repayment of term loans
Dividends paid

Interest paid

Net cash flows (used in) generated from financing activities

Effect of foreign currency translation

Net change in cash on hand and at banks

Cash on hand and at banks at beginning of the period
Cash on hand and at banks at end of the period

The accompanying notes form an integral part of this interim condensed consolidated financial information.

Notes

0 i n

9&10

18

Nine months period ended

30 September

2023 2022
KD ‘000 KD ‘000
5,688 6,801
1,276 1,340
5,596 (399)
10,674 6,664
(2,056) (5,478)
(2,467) 12,526
(7,007) (7,128)
(2,436) ©17)
737 137
4,672 2,628
314 229
14,991 16,403
(45,242) (86,575)
6,173 856
{4,903) (3,015)
(22,158) (6,491)
36.576 17,718
{(14.563) (61,104)
2,252 1,148
(80) (75)
(34) (43)
(100) (80)
(12,525) (60,156)
7,105 11,713
(87) (406}
7.018 11,307
(5,399) 128,305
(877) (562)
(5,424) (5,424
(10.189) (5.695)
(21,889) 116,624
55 (3.,060)
(27,341) 64,715
108,513 69423
81,172 134,138
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Independent Petroleum Group Company - K.S.C.P. and subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (unaudited)
For the nine months period ended 30 September 2023

1. Incorporation and activities

Independent Petrolenm Group Company - K.S.C.P. (the “Parent Company”) was established on
11 September 1976, as a Kuwaiti Shareholding Company under commercial registration No. 24496.
The shares of the Parent Company were listed on the Boursa Kuwait on 10 December 1995.

The objectives of the Parent Company and its wholly owned subsidiaries (the “Group™) are as follows:

Benefit from national scientific and business experlise in petroleum and petrochemical industry to
achieve the following objectives:

a) Provide economic, technical and specialist advisory services to oil and petrochemicals
producing and consuming governments and companies, in areas of marketing, refining,
production, investment, financial affairs, planning, maritime transport, organization, training
and other areas related to oil and petrochemicals;

b) Conduct marketing researches, and gather and publish information about the oil and
petrochemicals industry;

c) Provide specialist services to the oil and petrochemicals consuming and producing
governments to expedite communications and maintain consistent relationships among them;

d) Initiate and carry out marketing operations and industrial projects for its own account or the
account of oil and petrochemicals consuming and producing governments or in collaboration
and participation with them in all areas of oil and petrochemical industry;

e) Acquire facilities, tools, equipment and all other instruments used in oil and petrochemicals
industry including manufacturing plants, transport means and others, for its own account or in
participation with oil and petrochemicals producing and consuming governments and
companies all over the world; and

1) Act as agents and representatives for oil and petrochemicals producing and consuming
governments and companies, and carry out all other operations required by company’s
activities, interests and objectives including sale, purchase and acquisition in all areas related
to oil and petrochemicals.

The Parent Company may have interest or to participate in any manner with entities that carry on
similar business or that may assist it with achieving its objectives in the State of Kuwait or abroad, and
it may buy these entities or acquire them as subsidiaries.

The registered address of the Parent Company is P.O. Box 24027, Safat 13101, State of Kuwait.
The interim condensed consolidated financial information for the nine months pericd ended 30

September 2023, was authorized for issue by the Chairman on behalf of the Board of Directors
on 2 November 2023,
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Independent Petrolenm Group Company - K.S.C.P. and subsidiaries

State of Kuwait

Notes to the interim condensed consolidated financial information (unaudited)

For the nine months period ended 30 September 2023

2.

Basis of preparation

a)

b)

Statement of compliance

The interim condensed consolidated financial information has been prepared in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

The interim condensed consolidated financial information does not include all the information and
notes required for complete annual consolidated financial statements prepared in accordance with
International Financial Reporting Standards. In the opinton of the management, all adjustments
consisting of normal recurring accruals considered necessary for a fair presentation have been
included in the accompanying interim condensed consolidated financial information. Operating
results for the nine months period ended 30 September 2023 are not necessarily indicative of the
results that may be expected for the year ending 31 December 2023. For further information, refer
to the annual consolidated financial staiements and notes thereto for the year ended 31 December
2022,

The accounting policies used in the preparation of the interim condensed consolidated financial
information for the period ended 30 September 2023, are consistent with those used in the
preparation of the annual consolidated financial statements for the year ended 31 December 2022,
except for the adoption of new standards effective as of 1 January 2023.

The Group has not early adopted any other standards, interpretations or amendments that has been
issued but not yet effective. Other amendments and interpretations apply for the first time in 2023,
but do not have an impact on the interim condensed consolidated financial information of the
Group.

Judements and estimates

The preparation of interim condensed consolidated financial information requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates,

In preparing this interim condensed consolidated financial information, the significant judgments
made by management in applying the Group’s accounting policies and key source of estimation
uncertainty were the same as those that applied to the annual consolidated financial statements for
the year ended 31 December 2022, with the continued impact of COVID-19 outbreak on the Group
{Note 19).

10



State of Kuwait

Independent Petroleum Group Company - K.S.C.P. and subsidiaries

Notes to the interim condensed consclidated financial information (unaudited)
For the nine months period ended 30 Sepiember 2023

3.

Net interest relating to oil marketing operations

Three months period ended

Nine months period ended

30 September 30 September
2023 2022 2023 2022
KD 000 KD “000 KD ‘000 KD ‘000
Interest income 828 265 2,436 917
Interest expense (3,772) (3,728) (10,674) (6,664)
(2.944) (3,463) (8,238) (5,747)

Net other expenses

Three months period ended

Nine months period ended

30 September 30 September
2023 2022 2023 2022
KD ‘000 KD ‘060 KD ‘000 KD ‘000
Net foreign currency
exchange loss (257) (130} (1,206) 11,065)
(257) (130) (1,206) (1,065)

Net provisions (charged) reversed

Three months period ended

Nine months period ended

30 September 30 September
2023 2022 2023 2022
KD ‘000 KD ‘000 KD ‘000 KD ‘000
Net expected credit loss
(charged) reversed - - (5,596) 399
- - (5,596) 399

During the period ended 30 September 2023, the Group has recognized provisions towards expected
credit losses on trade receivables amounting to KD 5.6 million (30 September 2022: reversed a
provision of KD 0.40 million). The management has assessed that the provisions are a collective impact
of the prevailing economic and political situation in the region, effect of market deterioration on the
Group’s local and international operations, default events including delay in payments during the period

ended 30 September 2023,

11



()

Independent Petroleum Group Company - K.S.C.P. and subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (unaudited)
For the nine months period ended 30 September 2023

6. Earnings per share

Earnings per share is computed by dividing the profit for the period by the weighted average number
of shares outstanding during the period as follows:

Three months period ended Nine months period ended
30 September 30 September
2023 2022 2023 2022
KD ‘000 KD “000 KD ‘000 KD ‘600
Profit for the period 1,665 2,926 5,489 6,563
Weighted average
number of issued
shares outstanding
during the period 188,407,500 188,407,500 188,407,500 188,407,500
Weighted average
number of treasury
shares outstanding
during the period (7.620.000) (7.620,000) (7.620,000) (7,620,000)
Weighted average
number of shares
outstanding during the
period 180,787,500 180,787,500 180,787,500 180,787,500
Earnings per share (fils) 9.21 16.18 30.36 36.30

7. Cash on hand and at banks

30 September 31 December 30 September

2023 2022 2022
KD ‘000 KD ‘000 KD ‘000

(Audited)
Cash and bank balances 18,575 23,471 90,665
Call accounts and time deposits 62,597 85,042 43,473
81,172 108,513 134,138

Time deposits eamed interest at an average effective interest rate of 3% (31 December 2022: 3% and
30 September 2022: 0.5%) per annum and mature within 3 months (31 December 2022: 3 months and
30 September 2022: 3 months) from the placement date.

12



Independent Petroleum Group Company - K.S.C.P. and subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (unaudited)
For the nine months period ended 30 September 2023

8.

Investments
30 September 31 Decentber 30 September
2023 2022 2022
KD ‘000 KD ‘000 KD ‘000
(Audited)
Investments at fair value through
statement of income
Managed portfolios 63,369 60,944 59,452
30 September 31 December 30 September
2023 2022 2022
KD ‘000 KD ‘000 KD 000
(Audited)

Investments at fair value through
other comprehensive income
Unquoted securities (Current) 1,263 1,266 1,265
Unquoted securities (Non-current) 27,344 27,361 27,626
28,607 28,627 28,891

Investments at fair value through statement of income with a carrying amount of KD 63.37 million (31
December 2022: KD 60.94 million and 30 September 2022: KD 59.45 million) are pledged as
collateral against amounts due to banks.

Unquoted securities classified as investments at fair value through other comprehensive income
include the Group’s investment in Vopak Horizon Fujairah Limited (VHFL) and Asia Petroleum
Limited (APL) amounting to KD 25.60 million {31 December 2022: KD 25.62 million and 30
September 2022: KD 25.89 million) and KD 1.74 million (31 December 2022: KD 1.74 million and
30 September 2022: KD 1.74 million) respectively. At the reporting date, the Group determined that
carrying value of above unquoted securities approximates to their fair value,

During the period ended 30 September 2023, the Group received a dividend of KD 2,056 thousand (30
September 2022: KD 5,478 thousand) from VHFL and APL.

Share of result from investment in joint venture

The Group has a 50% equity shareholding with equivalent voting power in Uniterminals Ltd, Lebanon.
Following are the details of share of results from joint venture recorded during the period:

Three months period ended Nine months period ended

30 September . 30 September
2023 2022 2023 2022
KD ‘000 KD ‘000 KD ‘000 KD ‘000
Uniterminals Ltd,
Lebanon 999 928 2,533 3,876

13
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Independent Petroleum Group Company - K.S.C.P. and subsidiaries

State of Kuwait

Notes to the interim condensed consolidated financial information (unaudited)
For the nine months period ended 30 September 2023

10.

11.

12.

13.

Share of results from investment in associates

Following are the details of share of results from associates recorded during the period:

Horizon Singapore
Terminals Private
Ltd

Arab Tank Terminals
LL.C.

Inpetro SARL

Horizon Djibouti
Holdings Ltd.

Horizon Tangiers
Terminals SA.

Galp-IPG Matola
Terminal Limitada
(GIMTL)

IPG-Galp Beira
Terminal Limitada
(IGBTL)

Property and equipment

Three months period ended

Nine months period ended

30 September 30 September
2023 2022 2023 2022
KD ‘000 KD ‘000 KD ‘000 KD ‘000
412 390 1,257 1,112
(8 (62) 76 {225)
109 166 257 506
564 525 1,389 947
358 335 883 912
27 - 142
80 - 470
1,542 1,354 4,474 3,252

Property and equipment at 30 September 2023, includes KD 23.21 million (31 December 2022: KD
24.16 million and 30 September 2022: KD 24.92 million) related to vessels owned by one of the
subsidiaries, D&K Holdings L.L.C. Term loan fully relates to the financing of these vessels which are

mortgaged against the term loan.

Share capital

The authorised, issued and fully paid share capital consists of 188,407,500 shares of 100 fils each
(31 December 2022: 188,407,500 shares of 100 fils each and 30 September 2022: 188,407,500 shares

of 100 fils each).

Treasury shares

Number of shares

Percentage of issued shares
Market value (KD Million)

Cost (KD Million)

30 September

2023

7,620,000

14

4%
3.47
277

31 December
2022
(Audited)

7,620,000
4%

3.89

2.77

30 September
2022

7,620,000
4%

3.60

2.7



Independent Petroleum Group Company - K.S.C.P. and subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (unaudited)
For the nine months period ended 30 September 2023

The Parent Company has allotted certain amount to the treasury shares balance from the available
retained earnings as of 31 December 2022. Such amount will not be available for distribution during
treasury shares holding period. Treasury shares are not pledged.

14.  Related party transactions and balances

These represent transactions with related parties in the normal course of business. The related party
transactions and balances included in the interim condensed consolidated financial information are as

follows:
Three months period Nine months period ended
ended 30 September 30 September
2023 2022 2023 2022
KD “000 KD 600 KD 000 KD ‘000
a) Revenues and
expenses:
Sales
Joint venture 51,825 48,872 141,754 149,258
Storage expense
Associate 1,873 1,129 5,592 3,398
b) Key management
compensation
Salaries and other
short-term benefits 278 2635 799 781
Termination benefits 26 25 89 68

c) Due from / to related parties:

30 September 31 December 30 September

2023 2022 2022
KD ‘000 KD 000 KD ‘000
{Audited)
Due from related parties
Trade and other receivables 17,157 8,332 12,826
Other loans 19,271 25,447 4,950
30 September 31 December 30 September
2023 2022 2022
KD ‘000 KD ‘000 KD 000
{Audited)
Due to related parties
Trade and other payables 3,395 3,598 1,700
Lease liabilitics 22,226 26,391 -

15
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Independent Petroleum Group Company - K.S.C.P. and subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (unaudited)

For the nine months period ended 30 September 2023

15.

Segment information

The Group primarily operates on trading of crude oil and petroleum products. The trading of crude oil
and petroleum products is also related to storage and distribution operations. These operations are
inter-related and subject to similar risks and returns. The management has determined that the Group
is considered to have a single reportable operating segment.

The Group operates in different geographic locations. Information about the Group’s reportable
operating segment is sunmarised as follows:

Three months period ended 30 September

2023 2022
Segment Segment Segment Segment
revenues results revenues results
KD ‘000 KD 000 KD ‘000 KD ‘000
Aftrica and Middle East 295,294 4,892 503,410 7,609
Asia and Far East - 412 15,553 689
295,294 5,304 518,963 8,298
Unallocated Group’s items {3.,639) (5,372)
Profit for the period 1,665 2,926
Nine months period ended 30 September -
2023 2022
Segment Segment Segment Segment
revenues results revenues results
KD ‘000 KD ‘0600 KD “000 KD “000
Africa and Middle East 735,362 15,739 1,358,981 25,936
Asia and Far Fast - 1,257 15,553 1,411
735,362 16,996 1,374,534 27,347
Unallocated Group’s items (11,507) (20,784)
Profit for the period 5,489 6,563
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16.

30 September 2023

Scgment assets
Unallocated Group’s assets
Total assets

Segment liabilities
Unallocated Group’s liabilities
Total liabilities

31 December 2022 (Audited)

Segment assets
Unallocated Group’s assets
Total assets

Segment liabilities
Unallocated Group’s liabilities
Total liabilities

30 September 2022

Segment assets
Unallocated Group’s assets
Total assets

Segment liabilities
Unallocated Group’s liabilities
Total liabilities

Contingent liabilities and commitments

Contingent liabilities:

Letters of guarantee and bid bonds

Letters of credit

Commitments:
Investments in projects

Africa and
Middle Asia and

East Europe Far east Total
KD “000 KD ‘060 KD ‘000 KD ‘000
111,567 - 1,260 112,827
- - - 353,390
111,567 - 1,260 466,217
62,265 27,027 - 89,292
- - - 276,796
62,265 27,027 - 366,088
71,736 - 1,261 72,997
- - - 366,040
71,736 - 1,261 439037
31,515 14,768 9,636 55,919
- - - 283,056
31,515 14,768 9,636 338,975
214,202 - 1,906 216,108
- - - 354,610
214,202 - 1,906 570,718
83,025 29,658 - 113,283
. - - 354,018
83,625 29,658 - 467,301

30 September 31 December 30 September

2023 2022 2022

KD “000 KD “000 KD ‘000

(Andited)

10,392 2,223 9,883

150,141 83,163 115,766

160,533 85,386 125,649

4,145 4,145 8,037
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17.

18.

Fair value estimation

IFRS 13 requires disclosure of fair value measurements by level of the following fair value
measurement hierarchy:

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

Inputs other than quoted prices included within level 1 that are observable for the asset or

liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
. Inputs for the asset or liability that are not based on observable market data (that is,

unobservable inputs) (level 3).

Fair value hierarchy

Level 1 Level 2 Level 3 Total
KD’000 KD’000 KD’000 KD’000
30 September 2023
Investments at fair value through
other comprehensive income - 1,263 27,344 28,607
Investments at fair value through
statement of income 63,369 - - 63,369
63,369 1,263 27,344 91,976
31 December 2022 (Audited)
Investments at fair value through
other comprehensive income - 1,266 27,361 28,627
Investments at fair value through
statement of income 60,944 - - 60,944
60,944 1,266 27,361 89,571
30 September 2022
Investments at fair value through
other comprehensive income - 1,265 27,626 28,891
Investments at fair value through
statement of income 59,452 - - 59452
59,452 1,265 27,626 88,343

During the period, there were no transfers between the levels of the fair value hierarchy .
Annual General Assembly

The Sharcholders’ Annual General Assembly held on 6 February 2023, approved the annual audited
consolidated financial statements for the year ended 31 December 2022 and payment of a cash
dividend of 30 fils per sharc for the year ended 31 December 2022.

The Shareholders’ Annual General Assembly held on 9 March 2022, approved the annual audited
consolidated financial statements for the year ended 31 December 2021 and payment of a cash
dividend of 30 fils per share for the year ended 31 December 2021.
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19.

Impact of COVID - 19

The recent spread of the coronavirus (“COVID-19) across various geographies globally, which was
declared a pandemic by the World Health Organization, has caused disruption to business and economic
activities. The fiscal and monetary authorities around the world, including Kuwait, have announced
various support measures across the globe to counter the possible adverse implications of COVID-19.
This note describes the impact of the outbreak on the Group's operations and the significant estimates
and judgements applicd by management in assessing the values of assets and liabilities as at 30
September 2023,

(¥

(ii)

(iii)

(iv)

Credit risk manacement

The management of the Group has taken several measures to manage its risk associated with the
pandemic, including identification of the most vulnerable sectors primarily affected and placing
added measures to ensure a high level of scrutiny.

The uncertainties caused by COVID-19, required the Group to consider the impact of higher
volatility in the forward looking macro-economic factors considered for the determination of
expected credit losses (“ECLs™) as at 30 September 2023, For its international operations, the
Group updated the relevant forward-looking information relating to the macroeconomic
environment used to determine the likelihood of credit losses, relative to the economic climate of
the respective market in which they operate.

Liguidity risk management

In response to the COVID 19 outbreak, the Group is closely evaluating its liquidity and funding
position and taking appropriate actions. The Group will continue to assess its liquidity position by
closely monitoring its cash flows and forecasts.

Fair value measurement of [inancial instruments

The Group has considered potential impacts of the current market volatility in determination of
the reported amounts of the Group’s unquoted financial assets, and this represents management's
best assessment based on observable available information as at the reporting date. Given the
impact of COVID 19, the Group has assessed whether the fair values of the financial assets and
liabilities represents the price that would be achieved for transactions between market participants
in the current scenario. As a result of the exercise, management has concluded that no impairment
provision is considered necessary in the interim condensed consolidated statement of income for
the period ended 30 September 2023,

Fair value measurement of non-financial instruments (nroperty, plant and equipment. richt of use
assets, investment in associates and a [oint venture)

As at the reporting date, the Group has identified impact on the carrying values of its non-financial

assets as at 30 September 2023, due to impact of COVID-19 arising from an impact on projected

cash flows generated from these non-financial assets or the market participants expectations of

the price depending on the approach used in determining the fair value of those assets at 30

September 2023. The Group is aware that certain geographies and sectors in which these assets

exist are negatively impacted, and as the situation continues to unfold, the Group consistently

monitors the market outlook and uses relevant assumptions in reflecting the values of these non-

financial assets appropriately in the interim condensed consolidated financial information.
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State of Kuwait
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For the nine months period ended 30 September 2023

The existing and anticipated effects of the outbreak of COVID-19 on the global economy and financial
markets is expected to continue to evolve. The scale and duration of these developments remain
uncertain at this stage but could negatively impact the Group’s financial performance, cash flows and
financial position in the future. The Group will continue to monitor the market outlook and update its

assumptions, and forecasts as that may have a substantial impact on the financial statements in the
future.

The Group’s is graduvally monitoring the impact of COVID 19 on its operating environment across the
regions. The impact of COVID 19 on the nine months ended 30 September 2023, is minimal and not
significant.
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